The world forests have been decreasing with an accelerated
speed year by year due to climate change and human activities.
Daiwabo Rayon supports the activities to protect ancient and
endangered forests(™) that are critical for life on the earth.

Forest loss threatens the ecosystems of forest-dwelling plants and animals
and the lives of indigenous people. Deforestation has a major impact on the
global environment such as destroying ecosystems and increasing the
number of extreme weather events. To prevent this forest conservation
efforts are being made on a global scale.

As a company involved in the manufacture of viscose rayon using wood pulp
as a raw material, we have established "Wood Pulp Sourcing Policy" in
which we specify and practice that we will not procure illegally harvested
wood or wood from forests officially recognized as having high conservation
value.

In addition, to reduce pressure on forests, we have a partnership with some
innovators to create products using recycled pulp as an alternative to wood

pulp.

Note: Ancient and Endangered Forests are defined as intact forest landscape mosaics, naturally
rare forest types, forest types that have been made rare due to human activity, and/or other
forests that are ecologically critical for the protection of biological diversity.




Daiwabo Rayon Initiatives

Product Development with Alternative Materials

We offer "Recovis," a cellulose fiber made by recycling scraps from
production of denim, T-shirts and others as well as continuing to
work on the development of new recycled products with various
innovators. We will continue to promote the use of alternative
materials to wood pulp.

Raw Material
Suppliers

Wood Pulp Sourcing Policy

To ensure that the wood used is "not associated with illegal logging,
destruction of habitats, or violations of the rights of indigenous
communities," we only source wood pulp from FSC certified and
controlled forest sources. FSC certification sets high standards and
ensures that companies are engaging in responsible sourcing
activities.

Environmental Activities by Facility

Environment

PO Considering the impact on forests in the production field is also

important. As a measure to prevent global warming, our factory has
been working on reducing CO, emissions. Furthermore, paper used
= for raw material packaging is recycled into paper and others, which

- _ﬁ, 5 helps to utilize paper waste.
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